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Quick facts about leasing 
Despite the unsteady UK economy, asset finance continues to grow and remains a popular source of 

finance for businesses. 

FLA broker finance new business by asset 
12 months to March 2017 

(%) change same period 2016 
 

Source: Finance and Leasing Association (FLA) 
 

 

 

Asset Finance Growth 2016-17 (£m) 
New business in the first half of 2017 has increased 

by 11% compared with the same period in 2016. 
 

Source: Finance and Leasing Association (FLA) 
 

 

 

80,000 
 
The British Business Bank estimates that approximately 
80,000 SME applications for debt finance (overdraft and loan 
facilities) were unsuccessful. 
 

Source: British Business Bank, Small Business Finance Markets 
2016-17 
 

 
 
 

60% 
Around 60% of annual asset finance new 
business is provided to small and medium 

sized enterprises (SMEs). 
 

Source: Finance and Leasing Association (FLA) 

 
 

£31.8bn 
Over the 12 months from June 2016 to June 2017, 
asset finance new business volume grew by 8% to 

£31.8bn 
 

Source: Finance and Leasing Association (FLA) 
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What is leasing? 

“Leasing is a contractual agreement where a leasing company (lessor) makes 

an asset it owns available for use by another party (a lessee), for a certain 

period of time and in exchange for payment.” 

The Use of Leasing Amongst European SMEs Executive Summary, Oxford Economics 

Leasing is a form of finance used throughout the world by governments, businesses and people, to 

finance a wide variety of different activities. Leasing can help pay for equipment (see below), vehicles, 

property, and more.  

Our video below gives you a whistle-stop tour of equipment leasing in under 90 seconds, including 

why businesses would opt to lease, the benefits and how the process works with Johnson Reed. 

 

 

 

 

 

 

 

 

 

 

What is equipment leasing? 

Equipment leasing is a vital tool for all businesses looking to grow and finance equipment, especially 

when the current UK recovery is so fragile. It allows you to agree a fixed term contract with which 

you can lease brand new equipment without a big outlay in Capital Expenditure (CAPEX), instead 

paying for your equipment with tax-deductible Operational Expenditure (OPEX).  

Equipment leasing contracts are typically marked by a securing of the agreement against the 

equipment alone, and with regular fixed-amount payments which do not affect other credit lines or 

banking relationships. Repayments are designed to be taken over the useful life of the equipment. 

Leasing is ideal for equipment which primarily increases revenue or reduces costs, meaning an 

immediate return on investment (ROI). 

 

http://www.johnsonreed.co.uk/
https://www.johnsonreed.co.uk/why-leasing
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Why should I choose equipment leasing? 

There are a number of reasons why equipment leasing is a much better alternative than paying cash 

for new equipment.  

Here are the main reasons why: 

1. Rather than using your hard-earned and precious cash, pay for your equipment over the term 

of its useful life. This makes repayments much easier to budget. 

2. Leasing agreements often have minimal deposits too! 

3. Start using your new equipment immediately, rather than when you can afford to buy it. 

4. By using Operational Expenditure (OPEX) you can write off the total amount of your leasing 

agreement against corporation tax. 

As well as the reasons above, working with Johnson Reed provides you with a number of extra 

benefits that you may not receive with other leasing companies, including: 

1. Agreements are very simple to arrange, and you often get an answer within 24 hours. 

2. Choose the terms of repayments to suit your own business. 

3. Clarity regarding end of lease from the start. Choose between flexible options at the end of the 

contract, upgrade, keep using the equipment or simply return it. 

4. We currently operate with a 93% acceptance rate. 

5. New start businesses given real consideration. 

6. 15+ years industry experience 

 

What are the tax benefits of leasing? 

It’s simple – leasing is a form of Operational Expenditure (OPEX), which is the cost of the day-to-day 

running of your business. These types of costs are fully-deductible from your annual tax bill, 

whereas the alternative buying the equipment outright (Capital Expenditure) is only partially-

deductible depending on the amount of expenditure in the tax year. 

The annual investment allowance (AIA) gives a 100% deduction for tax purposes for the cost of plant 

equipment which qualifies for capital allowances. The AIA cap will temporarily increase to £250,000 

for expenditure incurred in the two years from 1 January 2013. Equipment bought on and after 1 

January 2015 will be subject to the reduced AIA cap of £25,000. Depending on when your accounting 

period ends and when the capital was spent there are complex calculation needed to ensure accurate 

tax relief. There is no such calculation with leasing; 100% of the rental is tax deductible. 

(We are not tax advisors and do not know your individual circumstances, so for more information, 

please contact your accountant.) 
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What is the process of acquiring leasing? 

With Johnson Reed, the process is very straight-forward. Typically leasing agreements run like this: 

Step 1 You approach us with information about your company and details 
about the equipment you wish to lease. 

Step 2 We provide an immediate with what if any information if needed to 
secure your credit. 

Step 3 Searches performed and credit approved within 24 hours (we 
currently operate with a 93% acceptance rate). 

Step 4 You sign the leasing paperwork. Chosen supplier informed. 

Step 5 Delivery of the equipment is arranged by the supplier. 

Step 6 Supplier is then paid, congratulations! Your contract starts. 
 
 

 

What kind of equipment can I lease? 

We can fund any equipment for your business, from traditional hard assets such as plant and 

machines, through to soft assets such as IT, catering, and furniture. 

We operate in a huge number of sectors (see below), but with the diverse nature of the equipment we 

finance we find ourselves driving into new industries every day. 

The sectors we operate in include: 

Catering IT / Software Software 

Beauty Gym / Leisure Office Furniture 

Soft Play Bus & Coach Camera 

CCTV / Security Chip Shops Construction 

Drainage Garage Laundry 

Plant & Machinery Medical / Health Professional 

Public Sector Restaurant Salon / Beauty 

 And more...  

 

 

 

 

http://www.johnsonreed.co.uk/
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How do I pay the leasing contract? 

Payment starts when the contract begins (Step 6 in our guide 

above), and when the equipment supplier has been paid.  

Your payments are made by direct debit until the end of the 

contract term. 

 

How much can I borrow? 

Whether you’re replacing single items of equipment or have large set-up costs for a new start venture, 

we can help you get finance. We typically deal with companies looking for finance anywhere between 

£1,000 to £250,000, however we can just as easily help you find £500,000 or more. 

 

What if I want new equipment part way through my lease? 

We are very flexible when it comes to amending your contract. You can settle a lease early without 

penalty if your cash flow permits; the finance we arrange is often modular as we have lots of sources 

of funding. We can always arrange a secondary facility to allow you to upgrade your equipment. You 

can also take on a second lease contract to be coterminous with your first, meaning both leases end 

at the same time.  

 

Unsecured Loan 

We understand that your business might sometimes require finance beyond the standard capabilities 

of equipment leasing, which is why we now offer an unsecured loan facility.  

Whether you’re looking to fund an upcoming project, provide a cash barrier for an upcoming tax or 

VAT bill, or simply want to inject some funds into your business to stabilise your cash flow, our loans 

are flexible and can be tailored to meet your requirements. 

The facility is entirely independent, and will not affect any existing lines of credit. 

 

 

Terms from: 
 

3 months  
 

Loans from: 
 

£2000 
 

Funds available within: 
 

24 hours 
 

Want to learn more? Simply get in touch for more information. 
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To show you we are committed to helping businesses of all sizes with their leasing requirements, here 

are three client case studies we are proud to have been involved with. 

 

A 21st Century fit-out for Crosby estate agents 

Established in 1971, Century 21 has become the world’s 

largest residential estate agency organisation, currently 

operating across 78 countries. Dan Pennington and Ian 

Ambrose represent Century 21 across the Liverpool area, 

and approached Johnson Reed during the fit-out stage of 

their second office in Crosby Village L23. A lease was 

arranged for furniture, signage, the shop front and more. 

Read more 

 

Midland Karting revs up its business with new fleet of Sodi Karts 

Midland Karting, based in Lichfield, was established over 

15 years ago by Director, Garry Mitchell, and born out of a 

passion for the pursuit. With the karts fast-approaching 

the ten-year-old mark, the team decided it was time to 

upgrade their fleet, especially as the ageing models were 

proving incredibly costly to maintain. The tax savings and 

fixed repayment structure of the lease mean the new karts 

will be generating a profit from day one! Read More 

 

London’s Pretty Sweet upscales its operation 

Pretty Sweet is a high-end patisserie catering service, set 

up by the invincible pastry partnership, Claire Clark (MBE, 

MOGB) and Sarah Crouchman. The duo identified a gap 

in the market for luxury, high quality and bespoke 

patisserie, and opened a base in London to host their 

operation in 2013. The business has grown to 

extraordinary lengths, with larger additional premises 

required to accommodate growing demand.  Read More 

 

 

Case Studies 

http://www.johnsonreed.co.uk/
https://www.johnsonreed.co.uk/equipment-finance/midland-karting-revs-business-new-fleet-sodi-karts
https://www.johnsonreed.co.uk/fit-out-finance/21st-century-fit-crosby-estate-agents
https://www.johnsonreed.co.uk/catering-finance/londons-pretty-sweet-upscales-operation
https://www.johnsonreed.co.uk/fit-out-finance/21st-century-fit-crosby-estate-agents
https://www.johnsonreed.co.uk/fit-out-finance/21st-century-fit-crosby-estate-agents
https://www.johnsonreed.co.uk/fit-out-finance/21st-century-fit-crosby-estate-agents
https://www.johnsonreed.co.uk/equipment-finance/midland-karting-revs-business-new-fleet-sodi-karts
https://www.johnsonreed.co.uk/equipment-finance/midland-karting-revs-business-new-fleet-sodi-karts
https://www.johnsonreed.co.uk/equipment-finance/midland-karting-revs-business-new-fleet-sodi-karts
https://www.johnsonreed.co.uk/catering-finance/londons-pretty-sweet-upscales-operation
https://www.johnsonreed.co.uk/catering-finance/londons-pretty-sweet-upscales-operation
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For 15 years Johnson Reed has been helping businesses in the private and public sectors, from sole 

traders & limited companies to local authorities with equipment finance. We are also leading the 

march to bring back old-fashioned ‘Common Sense Underwriting’. 

We are all enthusiastic and passionate about what we do, where reliability and trust count, and we 

always aim to exceed our clients’ expectations. 

You can find out more about our specialist team on our website. 

 

WE WORK WITH PEOPLE – NOT FORMULA 
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